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MEMORANDUM OF UNDERSTANDING
On the cooperation for small and medium-sized enterprises between
the Government of the Republic of Armenia and the Government of
the Italian Republic

The Government of the Republic of Armenia and the Government of the
Italian Republic hereinafter referred to as "the Parties",

WISHING to further strengthen and develop the economic co-operation by
supporting and developing small and medium-sized enterprises,

IN RESPECT of the principles of equality and mutual benefit,

CERTAIN that this co-operation will create ample opportunities both for
industrial development and for the intensification of contacts between
Armenia and ltaly,

AWARE of the importance of the social and economic role of small and
medium-sized enterprises in the economy of the two countries,

CONFIRMING reciprocal interest in co-operating for the development of
small and medium-sized enterprises in the two Countries, based on best
practices in the matter of creation of and assistance to enterprises,

AIMING at defining a broader picture of industrial co-operation between
the two countries and developing the private sector through the creation,
strengthening and innovation of small and medium-sized enterprises.

Have agreed as follows:

Article 1
Principles of the Memorandum of Understanding

The Parties will be bound by the following fundamental principles:

* strictly be guided by the laws and other legal acts of countries of
both Parties,

* total independence of each of the Parties in the fulfilment of
support and development policies for small and medium-sized enterprises,

* achievement of forms of mutual co-operation in the field of industry,
commerce and economy, science, investments and others on the basis of equal
rights, partnership and mutual benefit.

Article 2
Objectives of the Memorandum of Understanding

The Parties agree on the following objectives:

1. intensifying relations and co-operation between the Parties for a
mutual exchange of know-how aiming at the development of policies for SMEs;

2. strengthening the co-operation between organizations of support to
SMEs;

3. defining programs, instruments and methods for the creation of new
enterprises and the development/strengthening of those already in



existence;

4. identifying possible actions and instruments aimed at improving
technological and organizational innovation of the enterprises and
respecting international standards;

5. drafting of special projects of intervention for specific
geographical areas and/or sectors of activity;

6. identifying and developing of human resources and their professional
capacities and potentials;

7. identifying possible financial supports aimed at the development and
the qualification of small and medium-sized enterprises;

8. verifying opportunities from relevant U.E. programs aimed at
developing SMEs.

Article 3
Competent Authorities of the Parties

Competent authorities of the Parties in charge of the present
Memorandum are:

- for the Armenian side: the Ministry of Trade and Economic Development
of the Republic of Armenia,

- for the Italian side: the Ministry of Productive Activities.

Article 4
Intergovernmental Commission

The Parties will create the Italian-Armenian Intergovernmental
Commission (hereinafter referred to as Commission) for co-operation with
regard to small and medium-sized enterprises, which will operate under
responsibilities undertaken by the authorities in charge of the present
Memorandum.

The Commission will be co-presided over by one representative of each
of the Parties, appointed under responsibilities undertaken by each of the
Authorities in charge of the present Memorandum.

Each country will be represented within the Commission by members
hailing from public, private or mixed organizations with skills in start-up
and assistance to SMEs. The number of members of the Commission will be
defined, in a reasonable manner, by the two Co-chairpersons. The Commission
may create working groups responsible for specific works.

The Commission will operate according to its adopted charter and its
meetings will be held alternatively in Armenia and in Italy once a year or
other periodicity. The Commission will be accountable under
responsibilities undertaken by the Authorities in charge of the present
Memorandum as well as it will represent the working plan for the
forthcoming period.

The first report will be submitted within six months starting from the
creation of the Commission.

Article 5
Activities and functioning of the Intergovernmental Commission

The Commission will consider the following activities:

1. the detailed definition of the working plan;

2. the analysis of the economic and legislative content, the existing
programs, and the identification of the critical factors and the
development prospects, through meetings and workshops with parties involved



in public and private organizations of the two Countries;

3. the identification of geographical and sector priorities to obtain a
motivated choice of specific projects;

4. the identification of local players in the two Countries to involve
in the development of the entire process and the definition/realization of
the training programs by means of seminars, workshops, exchanges of
experiences, working visits, etc;

5. the creation of groups of privileged interlocutors ("target
groups"), with the aim of jointly defining local development projects and
the creation/strengthening of small and medium-sized enterprises;

6. the realization of pilot projects aimed at:

* identifying the existing enterprises and potential entrepreneurs by
means of sensitisation activities and self-employment motivation,

* the development and realisation of personalised assistance programmes
for selected groups ("cluster") of existing enterprises and of potential
entrepreneurs,

* the realization of company diagnosis and following courses for
technical and organizational improvement of the enterprises,

* the creation of joint Italian-Armenian enterprises as an instrument
for the agreed development of the small and medium-sized enterprises in the
two countries.

The pilot projects will be carried out in the following phases:

* accompaniment in the development of the project,

* evaluation of the project and preparation of its technical, economic
and financial feasibility (business plan),

* assistance with the start-up and training support of the project,

* assistance in the identification of financial resources,

* monitoring the fulfilment of the project.

7. The evaluation of the activities carried out and the results
achieved and the definition of possible follow-up actions.

8. Disclosure of the results.

Article 6
Settlement of disputes

Any dispute between the Parties, arising from interpretation or
implementation of the present Memorandum, will be settled by diplomatic
channels.

Article 7
Entry into force of the Memorandum of Understanding

The present Memorandum enters into force on the date of receipt of the
last notification through diplomatic channels on fulfilment of relevant
procedures provided by national legislation of the Parties and will remain
in force for a period of three years.

The present Memorandum will be terminated after six months of
notification of one Party to another through diplomatic channels on its
intention to terminate it.

The Parties, by mutual consent, can make an amendment in present
Memorandum, which will be legalized by separate Protocols. These Protocols
will enter into force in accordance with procedures provided for the
present Memorandum and will consist an integral part of this Memorandum.

In witness whereof, the undersigned Representatives, duly authorized
thereto, have signed the present Memorandum.



Done in Rome on this 27 day of January 2005 in two originals, each in
Armenian, Italian and English languages, all the text being equally
authentic. In case of any divergence in interpretation, the English text
shall prevail.

The Memorandum of Understanding has entered into force on 22.12.2005.



